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BETTING TAX ASSESSMENT BILL 2018 
Second Reading 

Resumed from an earlier stage of the sitting. 
Question put and passed. 
Bill read a second time. 
Leave denied to proceed forthwith to third reading. 

Consideration in Detail 
Clause 1 put and passed. 
Clause 2: Commencement — 
Mr D.C. NALDER: Again, my question is pretty straightforward, given the conversation earlier, and I ask it just 
to get it on the record. Again, I know there are things further on in clauses, but I seek confirmation that the effective 
date on which tax liability is incurred is 1 January 2019. 
Mr B.S. WYATT: In relation to those wagerers, that is correct. I can confirm that. 
Clause put and passed. 
Clause 3 put and passed. 
Clause 4: Terms used — 
Mr J.E. McGRATH: Given that betting exchange operators tend to operate on a substantially lower margin, how 
is a 15 per cent point-of-consumption tax going to affect them? 
Mr B.S. WYATT: The taxes apply on the commission—so the profit—that an exchange makes on each bet. 
Mr J.E. McGrath: Yes, I understand that. What I am saying is that they are getting only a commission for 
transacting a bet between two people who want to have a bet—two customers—which would not put them up in 
the high margin revenue area, I would think, compared with other operators, but they are still paying the 
15 per cent. Is that something that the minister looked at or considered? 
Mr B.S. WYATT: It is a single regime for everyone. The member is right that the revenue is still 15 per cent of 
whatever that profit is, so the revenue for those exchanges would be much smaller than that of the operators themselves. 
Mr J.E. McGRATH: The minister spoke earlier during our debate about South Australia, which was the first state 
in with the 15 per cent tax, and how there was a lot of talk that going so high might impact on South Australia and 
that corporate bookmakers might steer away from South Australia. What information has the minister been able 
to glean on what has happened in South Australia? Will he be carrying out further work in that regard to monitor 
what is happening in other states with the 15 per cent tax? 
Mr B.S. WYATT: This is something that we paid a fair bit of attention to. It has been a topic of conversation at 
the Board of Treasurers. We consulted with the South Australian equivalent of Racing and Wagering 
Western Australia and it had not noticed any change in behaviour. That is despite the fact, as the member pointed 
out, that some of the rhetoric beforehand was quite strong. That was not surprising, because organisations that had 
not previously been paying a tax would now be paying a tax. There has not been a change of behaviour in 
South Australia. But in answer to the member’s question, yes, absolutely. Everyone is starting off; this is new for 
the country in an industry that is dominated by two states. We will be carrying out further work and this will be an 
ongoing topic amongst the Board of Treasurers but also something that I would expect our industry to keep an eye 
on. It was discussed at length between RWWA and the various codes, and in the end everyone emerged reasonably 
comfortable with 15 per cent. With an eight per cent tax in Victoria, we would want to watch behaviour, but in 
light of what has happened in South Australia, we are not expecting to have too much change in behaviour. That 
will become apparent over time. 
Mr J.E. McGRATH: I have one last question on clause 4. How was the $150 000 threshold chosen? I notice that 
other states have chosen different thresholds. How many wagering operators will this threshold apply to? 
Mr B.S. WYATT: The member is right. The $150 000 tax-free threshold reflects the government’s announcement 
that it would introduce a point-of-consumption tax. That is broadly consistent with the situation in 
South Australia—again, looking to South Australia. The $150 000 tax-free threshold is a balance between 
minimising compliance costs for small wagering operators and keeping the tax base as broad as possible. The 
threshold in New South Wales and Victoria is very high, at $1 million. I suspect that is because they do not have 
many smaller operators in those sectors. South Australia, the Australian Capital Territory and Western Australia 
are all the same, and Queensland has a higher rate. We effectively modelled on South Australia. That is how we 
arrived at that.  
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Mr J.E. McGRATH: One last question on that: how many oncourse bookmakers in Western Australia would be 
above that threshold? Does the minister have any idea? We were told by the advisers that there might not be too many. 
Mr B.S. WYATT: It is not that many. We are about to rise for a spell and I will see whether I can find a more 
specific number, but it is not that many. 
Clause put and passed. 
Clause 5 put and passed. 
Clause 6: References to WA bets — 
Mr D.C. NALDER: Clause 6(3) defines lay-off bets — 

When determining if a lay-off bet is a WA bet under subsection (1), it does not matter whether or not the 
liability the betting operator seeks to reduce by placing the lay-off bet relates to WA bets placed with the 
betting operator. 

I have to be honest — 
Mr B.S. Wyatt: Is this when you tell me to explain that! 
Mr D.C. NALDER: I have read that clause six or eight times and could not work through what that definition 
means. I will give the minister a chance to look it up, so I will keep chatting for a minute—he has it. 
Mr B.S. WYATT: Hopefully, this will clarify everything like crystal for us all. 
Debate interrupted, pursuant to standing orders. 
[Continued on page 7608.] 
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